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INTERNATIONAL SUMMARY

During the year DFSNZ attended various international meetings, 
contributing and gaining valuable expertise from leaders in their field.

DFSNZ contributes to the development of Anti-Doping work in 
the Pacific through support of the Oceania Regional Anti-Doping 
Organisation (ORADO) by offering expertise and advice as well as a 
modest contribution to assist funding of their testing programme. 

Testing and Investigations Programme Director Jude Ellis and former 
CEO Graeme Steel attended the annual Tackling Doping in Sport 
conference and the WADA symposium in Europe, which provided 
insight into international trends. Programme Manager Andrew 
McCowan visited the Canadian Centre for Ethics in Sport (CCES) 
Doping Control Officer (DCO) conference. Of particular interest was 
the discussion around the testing processes for transgender athletes. 
Learnings from the CCES conference had direct benefit for own DCO 
conference and assists in the ongoing training of DFSNZ contractors.

Chief Operating Officer Scott Tibbutt visited our North American 
colleagues at the United States Anti-Doping Agency (USADA) and 
CCES during a trip to attend a WADA meeting in Montreal. The 
collaboration with USADA and CCES on values based education 
programmes was hugely beneficial to the development of our own 
values.

Science Manager Dr Bridget Leonard attended the USADA annual 
science symposium which assembles scientists and researchers from 
around the world. Discussions focused on the latest developments 
in the anti-doping space from a scientific perspective. Dr Leonard 
also fosters close relationships with our Australian colleagues at the 
Australian Anti-doping Agency (ASADA) and the World Anti-Doping 
Agency accredited laboratory.

DFSNZ AS AN EMPLOYER

DFSNZ is committed to providing the right environment, tools, 
support and leadership to enable our people to do their jobs 
effectively and grow our capability as an organisation. We aim to be 
an equal opportunity employer and we’re committed to promoting 
equal opportunities. This commitment applies to all areas of the work 
environment, all employment activities, resource allocation and all 
employment terms and conditions. Selection criteria and procedures 
aim to ensure that employees are selected, promoted, and treated on 
the basis of their relevant merits and abilities.

DFSNZ provides opportunities for staff personal development; 
flexibility in working hours and locations (including from home); and 
providing a safe and healthy environment free from harassment. 
These goals are clearly set out in all individual employment contracts 
and reflected in the ongoing development of policies and practices, 
including induction procedures. The staff handbook incorporates 
relevant information and policies to assist staff understanding of 
employment-related matters. 

Remuneration is negotiated and determined on an equitable basis. 
Opportunities to gain and develop both work and personal skills and 
experience are sought out and offered to staff. Given the small size of 
the organisation, and the limited knowledge pool in New Zealand, this 
will often include opportunities to travel and meet with international 
peers. DFSNZ’s health and safety policy and manual are consistent 
with the Health and Safety At Work Act 2015.

Officials who collect samples and deliver education programmes on 
behalf of the organisation are independent contractors. There are 
approx. 150 such contractors.

International Relationships  
& DFSNZ as an employer
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Profile of our people 2016 
2017

2015 
2016

2014 
2015

Number of employees (FTE) 13 11 9

Male 4 4 3

Female 9 7 6

Age profiles

ETHNICITY
PROFILE

NZ European
11 (85%)
Other/not stated
2 (15%)

Total FTE: 13
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appropriations reconciliation 

Actual 12 months 
to 30 June 17

Budget 12 months 
to 30 June 17

Actual 12 months 
to 30 June 16

$ $ $

Appropriation revenue* 3,239,000 3,239,000 2,239,000

Other revenue 286,941 335,000 650,893

Total revenue 3,525,941 3,574,000 2,889,893

Expenditure 3,773,518 3,702,000 2,962,808

(Deficit) (247,577) (128,000) (72,915)

* The appropriation revenue received by DFSNZ equals the Government’s actual expenses incurred in relation to the appropriation, which is a 
required disclosure from the Public Finance Act.

Assessment of performance Actual standard of 
performance to  

30 June 2017

Budget standard of 
performance to  

30 June 2017

Actual standard of 
performance to  

30 June 2016

Urine tests administered 1,421 1,350* 927

Blood samples collected 199 250** 192

% of elite athletes who believe their sporting event in NZ was 
influenced by doping.

2% <5% 1%

* This target was reduced from 1,450 during the year.

** This target was reduced from 270 during the year.

The appropriation to DFSNZ is limited to meeting the costs of operating an effective 
anti-doping programme in New Zealand and for New Zealand athletes.

Photosport
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DFSNZ BOARD
Hon Warwick Gendall QC, CNZM (Chairperson)

Tim Castle

Stephen Cottrell (term completed)

Dr. John Mayhew ONZM

Keven Mealamu MNZM

Sarah Ulmer ONZM

CHIEF EXECUTIVE
Nick Paterson (started 31 July, 2017)

Graeme Steel ONZM (ended 28 July, 2017)

BANKERS
Bank of New Zealand

AUDITORS 
Audit New Zealand on behalf of the Auditor General

LEGAL COUNSEL
Paul David QC

Isaac Hikaka, LeeSalmonLong

STATEMENT OF RESPONSIBILITY
The Board is responsible for the preparation of Drug Free Sport 
New Zealand’s financial statements and the statement of service 
performance, and for the judgements made in them.

The Board of Drug Free Sport New Zealand has the responsibility for 
establishing and maintaining a system of internal control designed 
to provide reasonable assurance as to the integrity and reliability of 
financial reporting.

In the Board’s opinion, these financial statements and statement of 
performance fairly reflect the financial position and operations of 
Drug Free Sport New Zealand for the year ended 30 June 2017.  

The Board is responsible for any end-of-year performance 
information provided by DFSNZ under Section 19A of the Public 
Finance Act 1989.

Signed on behalf of the Board

Hon Warwick Gendall QC, CNZM Tim Castle
Chairperson Board Member

30 October, 2017 30 October, 2017

directory 
AS AT 30 JUNE, 2017
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statement of comprehensive 
revenue and expense 
For the year ended 30 June 2017

Notes Actual 2017 Budget 2017 Actual 2016

$ $ $

Revenue

Funding from the Crown 3,239,000 3,239,000 2,239,000

Interest revenue 23,167 35,000 24,008

Contract Income 263,774 300,000 317,242

Proceeds of Crime 0 0 300,000

NZ Rugby 0 0 9,643

Total revenue 3,525,941 3,574,000 2,889,893

Expenditure 3

Testing/investigation programme 2,757,990 2,711,450 2,143,402

Education and research 586,167 473,700 305,724

International 217,011 216,850 237,625

Contract testing 212,350 300,000 276,057

Total expenditure 3,773,518 3,702,000 2,962,808

Surplus/(deficit) (247,577) (128,000) (72,915)

Total comprehensive revenue and expense (247,577) (128,000) (72,915)

statement of changes in equity 
For the year ended 30 June 2017

Notes Actual 2017 Budget 2017 Actual 2016

$ $ $

Balance at 1 July 692,871 865,786 765,786

Total comprehensive revenue and expense for the year (247,577) (128,000) (72,915)

Balance at 30 June 12 445,294 737,786 692,871

The accompanying notes form part of these financial statements.
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Notes Actual 2017 Budget 2017 Actual 2016

$ $ $

ASSETS

Current assets

Cash and cash equivalents 4 372,102 673,786 661,611

Receivables 5 24,311 50,000 73,119

Inventories 7 23,353 8,000 22,321

Prepayments 43,312 36,000 43,573

GST receivable 49,438 20,000 22,277

Total current assets 512,516 787,786 822,901

Non-current assets

Investments 6 75,685 0 75,685

Property, plant and equipment 8 72,621 70,000 70,000

Intangible assets 9 102,170 125,000 122,386

Total non current assets 250,476 195,000 268,071

Total assets 762,992 982,786 1,090,972

LIABILITIES

Current liabilities

Payables 10 217,507 200,000 345,785

Employee entitlements 11 100,191 45,000 52,316

Total current liabilities 317,698 245,000 398,101

Total liabilities 317,698 245,000 398,101

NET ASSETS 445,294 737,786 692,871

Equity

Contributed capital 0 0 0

Accumulated surplus/(deficit) 12 445,294 737,786 692,871

Total equity 445,294 737,786 692,871

The accompanying notes form part of these financial statements.

statement of financial position 
As at 30 June 2017
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statement of cash flows 
For the year ended 30 June 2017

Notes Actual 2017 Budget 2017 Actual 2016

$ $ $

Cash flows from operating activities

Receipts from the Crown 3,239,000 3,239,000 2,239,000

Interest received 23,167 35,000 24,008

Receipts from other revenue 306,216 300,000 601,788

Payments to suppliers (2,831,542) (2,566,874) (1,978,741)

Payments to employees (932,558) (1,015,000) (789,860)

GST (net) (37,493) 0 13,514

Net cash flow from operating activities 13 (233,210) (7,874) 109,709

Cash flows from investing activities

Purchase of property, plant and equipment (24,799) (15,000) (8,453)

Purchase of intangible assets (31,500) (10,000) (96,305)

Net cash flow from investing activities (56,299) (25,000) (104,758)

Net (decrease)/increase in cash and cash equivalents (289,509) (32,874) 4,951

Cash and cash equivalents at the beginning of the year 661,611 706,660 656,660

Cash and cash equivalents at the end of the year 4 372,102 673,786 661,611

The accompanying notes form part of these financial statements.
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notes to the financial statements 

1. STATEMENT OF ACCOUNTING POLICIES

REPORTING ENTITY
Drug Free Sport NZ (DFSNZ) has designated itself as a public benefit 
entity (PBE) for financial reporting purposes. 

The financial statements for DFSNZ are for the year ended 30 June 
2017, and were approved by the board on 17 October 2017.

BASIS OF PREPARATION
The financial statements have been prepared on a going concern 
basis and the accounting policies have been applied consistently 
throughout the period. 

Statement of compliance
The financial statements of DFSNZ have been prepared in 
accordance with the requirements of the Crown Entities Act 2004, 
which includes the requirement to comply with generally accepted 
accounting practice in New Zealand (NZ GAAP).

The financial statements have been prepared in accordance with Tier 
2 PBE accounting standards. Determination of Tier 2 status is due to 
not having public accountability (is not an issuer) and the entity is not 
large (expenses are less than $30m and greater than $2m).

Presentation currency 
The financial statements are presented in New Zealand dollars. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Revenue
The specific accounting policies for significant revenue items are 
explained below:

Funding from the Crown
DFSNZ is primarily funded from the Crown. This funding is restricted 
in its use for the purpose of DFSNZ meeting the objectives specified 
in its founding legislation and the scope of the relevant appropriations 
of the funder.

DFSNZ considers there are no conditions attached to the funding and 
it is recognised as revenue at the point of entitlement.

Crown funding is regarded as “non-exchange” revenue.

The fair value of revenue from the Crown has been determined to be 
equivalent to the amounts due in the funding arrangements.

Interest revenue
Interest revenue is recognised using the effective interest method. It 
is “exchange” revenue.

Contract Income
Is income received in return for the provision of anti-doping services 
and is based on the predicted genuine cost of those services. It is 
“exchange” revenue.

Foreign currency transactions
Foreign currency transactions are translated into NZ$ (the 
functional currency) using the spot exchange rates at the date of 

the transactions. Foreign exchange gains and losses resulting from 
the settlement of such transactions and from the translation at year 
end exchange rates of monetary assets and liabilities denominated in 
foreign currencies are recognised in the surplus or deficit.

Leases
Operating leases
An operating lease is a lease that does not transfer substantially 
all the risks and rewards incidental to ownership of an asset to the 
lessee.

Lease payments under an operating lease are recognised as an 
expense on a straight line basis over the lease term.

Lease incentives received are recognised in the surplus or deficit as a 
reduction of rental expense over the lease term. 

Receivables
Short-term receivables are recorded at their face value, less any 
provision for impairment.

A receivable is considered impaired when there is evidence that 
DFSNZ will not be able to collect the amount due. The amount of 
the impairment is the difference between the carrying amount of 
the receivable and the present value of the amounts expected to be 
collected. 

Investments
Bank term deposits 
Investments in bank term deposits are initially measured at the 
amount invested.

After initial recognition, investments in bank deposits are measured at 
amortised cost using the effective interest method, less any provision 
for impairment.

Inventories
Inventories held for distribution in the provision of services that are 
not supplied on a commercial basis are measured at cost, adjusted, 
when applicable, for any loss of service potential.

Property, plant and equipment
Property, plant and equipment consists of furniture and electronic 
equipment.

All asset classes are measured at cost, less accumulated depreciation 
and impairment losses.

Additions
The cost of an item of furniture and electronic equipment is 
recognised as an asset only when it is probable that future economic 
benefits or service potential associated with the item will flow to 
DFSNZ and the cost of the item can be measured reliably. 

Disposals
Gains and losses on disposals are determined by comparing the 
proceeds with the carrying amount of the assets. Gains and losses on 
disposals are reported net in the surplus or deficit. 
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Subsequent costs
Costs incurred subsequent to initial acquisitions are capitalised only 
when it is probable that future economic benefits or service potential 
associated with the item will flow to DFSNZ and the cost of the item 
can be measured reliably. 

The costs of day to day servicing of the furniture and electronic 
equipment are recognised in the surplus or deficit as they are 
incurred.

Depreciation
Depreciation is provided on a straight-line basis for all furniture and 
electronic equipment at rates that will right off the cost of the assets 
to their estimated residual values over their useful lives. The useful 
lives and associated depreciation rates of major classes of furniture 
and electronic equipment have been estimated as follows:

•  Furniture 10 years (10%)

•  Electronic equipment 4 years (25%)

The residual value and useful life of an asset is reviewed, and adjusted 
if applicable, at each financial year end.

Intangible assets
Software acquisition and development
Acquired computer software licenses are capitalised on the basis of 
the costs incurred to acquire and bring to use the specific software.

Costs that are directly associated with the development of software 
for internal use are recognised as an intangible asset. Direct costs 
include software development, employee costs and an appropriate 
portion of relevant overheads.

Staff training costs are recognised as an expense when incurred.

Costs associated with maintaining computer software are recognised 
as an expense when incurred.

Costs associated with development and maintenance of DFSNZ’s 
website are recognised as an expense when incurred.

Amortisation
The carrying value of an intangible asset with a finite life is amortised 
on a straight-line basis over its useful life. Amortisation begins when 
the asset is available for use and ceases at the date that the asset 
is derecognised. The amortisation charge for each financial year is 
recognised in the surplus or deficit.

The useful life and associated amortisation rates of intangible assets 
have been estimated as four years (25%).

Impairment of furniture and electronic equipment and intangible 
assets
DFSNZ does not hold any cash-generating assets. Assets are 
considered cash-generating where their primary objective is to 
generate a commercial return.

Furniture, electronic equipment and intangible assets held at cost 
that have a finite useful life are reviewed for impairment whenever 
events or changes in circumstances indicate that the carrying amount 
may not be recoverable. An impairment loss is recognised for the 

amount by which the asset’s carrying amount exceeds its recoverable 
service amount. The recoverable service amount is the higher of an 
asset’s fair value less costs to sell and value in use.

Value in use is determined using an approach based on either a 
depreciated replacement cost approach, restoration cost approach, 
or a service units approach. The most appropriate approach used to 
measure value and use depends on the nature of the impairment and 
availability of information.

If an asset’s carrying amount exceeds its recoverable service amount, 
the asset is regarded as impaired and the carrying amount is 
written-down to the recoverable amount. The total impairment loss is 
recognised in the surplus or deficit.

The reversal of an impairment loss is recognised in the surplus or 
deficit.

Payables
Short-term payables are recorded at their face value.

Employee entitlements
Short-term employee entitlements
Employee benefits that are due to be settled within 12 months after 
the end of the period in which the employee renders the related 
service are measured based on accrued entitlements at current rates 
of pay.

These include salaries and wages accrued up to balance date, annual 
leave earned to but not yet taken at balance date, and sick leave.

A liability for sick leave is recognised to the extent that absences 
in the coming year are expected to be greater than the sick leave 
entitlements earned in the coming year. The amount is calculated 
based on the unused sick leave entitlement that can be carried 
forward at balance date, to the extent that it will be used by staff to 
cover these future absences. 

A liability and an expense are recognised for bonuses where there 
is a contractual obligation or where there is a past practice that 
has created a constructive obligation and a reliable estimate of the 
obligation can be made. 

Superannuation schemes
Defined contribution schemes
Obligations for contributions to Kiwisaver and the State Sector 
Retirement Savings Scheme are accounted for as defined 
contribution superannuation schemes and are recognised as an 
expense in the surplus or deficit as incurred.

Provisions
A provision is recognised for future expenditure of uncertain 
amount or timing when there is a present obligation (either legal or 
constructive) as a result of a past event, it is probable that an outflow 
of future economic benefits will be required to settle the obligation, 
and a reliable estimate can be made of the amount of the obligation.

Provisions are measured at the present value of the expenditure 
expected to be required to settle the obligation using a pre-tax 

notes to the financial statements 
(continued)
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discount rate that reflects current market assessments of the time 
value of money and the risks specific to the obligation. The increase 
in the provision due to the passage of time is recognised as an 
interest expense and is included in “finance costs”.

Equity
Equity is measured as the difference between total assets and total 
liabilities. Equity is disaggregated and classified into the following 
components:

•  contributed capital;

•  Accumulated surplus/(deficit).

Goods and services tax (GST)
All items in the financial statements are presented exclusive of 
GST, except for receivables and payables, which are presented on a 
GST-inclusive basis. Where GST is not recoverable as input tax, it is 
recognised as part of the related asset or expense. 

The net amount of GST recoverable from, or payable to, the IRD 
is included as part of receivables or payables in the statement of 
financial position. 

The net GST paid to, or received from, the IRD, including the GST 
relating to investing and financing activities, is classified as a net 
operating cash flow in the statement of cash flows.

Commitments and contingencies are disclosed exclusive of GST.

Income tax
DFSNZ is a public authority and consequently is exempt from the 
payment of income tax. Accordingly, no provision has been made for 
income tax. 

Budget figures
The budget figures are derived from the statement of performance 
expectations as approved by the board at the beginning of the 
financial year. The budget figures have been prepared in accordance 
with NZ GAAP, using accounting policies that are consistent with 
those adopted by the board in preparing these financial statements. 

Cost allocation
DFSNZ has previously determined the cost of outputs using the cost 
allocation system as follows. Direct costs are those costs directly 
attributed to an output. Indirect costs are those costs that cannot 
be identified in an economically feasible manner, with a specific 
output. Direct costs are charged directly to outputs. Indirect costs are 
charged to outputs based on cost drivers and related activity/usage 
information as follows: Testing and Investigation 85%, Education 10% 
and International activity 5%.

Critical accounting estimates and assumptions
In preparing these financial statements, DFSNZ has made estimates 
and assumptions concerning the future. These estimates and 
assumptions may differ from the subsequent actual results. 
Estimates and assumptions are continually evaluated and are based 
on historical experience and other factors, including expectations 
of future events that are believed to be reasonable under the 

circumstances. The estimates and assumptions that have a 
significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year are 
discussed below.

Estimating useful life and residual values of property, plant and 
equipment
At each balance date, the useful lives and residual values of property, 
plant and equipment are reviewed. Assessing the appropriateness 
of useful life and residual value estimates of property, plant and 
equipment requires a number of factors to be considered such as the 
physical condition of the asset, expected period of use of the asset by 
DFSNZ, and the expected disposal proceeds from the future sale of 
the asset. 

An incorrect estimate of the useful life or residual value will affect 
the depreciation expense recognised in the surplus or deficit, and 
carrying amount of the asset in the statement of financial position. 
DFSNZ minimises the risk of this estimation uncertainty by:

•  physical inspection of assets;

•  asset replacement programmes;

•  review of second hand market prices for similar assets; and

•  analysis of prior asset sales.

DFSNZ has not made significant changes to past assumptions 
concerning useful lives and residual values.

Critical judgements in applying accounting policies
Management has exercised the following critical judgement in 
accounting policy.

Leases classification
Determining whether a lease agreement is a finance lease or 
operating lease requires judgement as to whether the agreement 
transfers substantially all the risks and rewards of ownership to 
DFSNZ.

Judgement is required on various aspects that include, but are not 
limited to, the fair value of the leased asset, the economic life of the 
leased asset, whether or not to include renewable options in the lease 
term, and determining the appropriate discount rate to calculate 
the present value of the minimum lease payments. Classification as 
a finance lease means the asset is recognised in the statement of 
financial position as property, plant and equipment, whereas for an 
operating lease no such asset is recognised.

notes to the financial statements 
(continued)
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2. PERSONNEL COSTS

Actual 2017 Actual 2016

$ $

Salaries and wages 899,124 724,202

Defined contribution plan employer contributions 33,434 28,348

Increase/(decrease) in employee entitlements 47,875 8,962

Total personnel costs 980,433 761,512

Employer contributions to defined contribution plans include contributions to KiwiSaver and Fidelity Life.

3. EXPENDITURE BY NATURE

Actual 2017 Actual 2016

$ $

Fees to auditor:

– fees to Audit New Zealand for audit of financial statements 21,833 21,322

– fees to Audit New Zealand for other services 0 0

Board fees and expenses 93,206 63,127

Depreciation and amortisation 73,894 65,829

Loss on disposal 0 0

Doping Control Official fees 184,640 131,919

Laboratory fees 521,477 388,947

Operating lease expense 104,656 89,970

Personnel costs 980,433 761,512

Legal costs 253,774 106,331

Contract testing costs 212,349 276,057

International Fees and contributions 101,888 123,842

International Travel 53,582 65,859

Information Technology – Testing Programme 63,429 98,595

Intelligence and Investigations 86,516 54,682

Education Programme 316,020 130,267

Testing Programme – other 438,747 419,586

Administration costs – other 267,054 164,963

Total other expenses 3,773,518 2,962,808

4. CASH AND CASH EQUIVALENTS

Actual 2017 Actual 2016

$ $

Cash at bank and on hand 372,102 661,611

Term deposits with maturities less than three months 0 0

Total cash and cash equivalents 372,102 661,611

notes to the financial statements 
(continued)



Drug Free Sport New Zealand ANNUAL REPORT28

5. RECEIVABLES

Actual 2017 Actual 2016

$ $

Receivables (gross) 24,311 73,119

Less: provision for impairment 0 0

Total receivables 24,311 73,119

Receivables from the sale of goods and services  (exchange transactions) 24,311 73,119

Total receivables are from the provision of contract testing.

The ageing profile of receivables at year end is detailed below:

2017 2016

$ $ $ $ $ $

Gross Impairment Net Gross Impairment Net

Not past due 21,540 0 21,540 73,119 0 73,119

Past due 2,771 0 2,771 0 0

Total 24,311 0 24,311 73,119 0 73,119

All receivables greater than 30 days in age are considered to be past due.

The past due amount was paid August 2017.

6. INVESTMENTS

Actual 2017 Actual 2016

$ $

Current portion

Term deposits 0 0

Total current portion 0 0

Non-current portion

Term deposits 75,685 75,685

Total non-current portion 75,685 75,685

Total investments 75,685 75,685

There is no impairment provision for investments.

The carrying amounts of terms deposits with maturities less than 12 months approximate their fair value.  An extended term investment of 
$75685 is required to support a bank guarantee in relation to a property lease agreement.

7. INVENTORIES

Actual 2017 Actual 2016

$ $

Testing equipment 23,353 22,321

Total inventories 23,353 22,321

notes to the financial statements 
(continued)
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8. PROPERTY, PLANT AND EQUIPMENT

Furniture Electronic 
Equipment

Total

$ $ $

Cost or valuation

Balance at 1 July 2015 49,200 99,057 148,257

Additions 0 8,450 8,450

Disposals 0 0 0

Balance at 30 June 2016 49,200 107,507 156,707

Balance at 1 July 2016 49,200 107,507 156,707

Additions 17,238 7,560 24,798

Disposals 0 7,273 7,273

Balance at 30 June 2017 66,438 107,794 174,232

Accumulated depreciation 

Balance at 1 July 2015 17,699 44,390 62,089

Depreciation expense 4,440 20,178 24,618

Elimination on disposal 0 0 0

Balance at 30 June 2016 22,139 64,568 86,707

Balance at 1 July 2016 22,139 64,568 86,707

Depreciation expense 4,850 17,327 22,177

Elimination on disposal 0 7,273 7,273

Balance at 30 June 2017 26,989 74,622 101,611

Carrying amounts

At 1 July 2015 31,501 54,667 86,168

At 1 July 2016 27,061 42,939 70,000

At 30 June 2017 39,449 33,172 72,621

notes to the financial statements 
(continued)
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9. INTANGIBLE ASSETS

Acquired software

$

Cost

Balance at 1 July 2015 325,107

Additions 96,305

Disposals 0

Balance at 30 June 2016 421,412

Additions 31,500

Disposals 0

Balance at 30 June 2017 452,912

Accumulated amortisation

Balance at 1 July 2015 257,815

Amortisation expense 41,211

Disposals 0

Balance at 30 June 2016 299,026

Amortisation expense 51,716

Disposals 0

Balance at 30 June 2017 350,742

Carrying amounts

At 1 July 2015 67,292

At 1 July 2016 122,386

At 30 June 2017 102,170

10. PAYABLES

Actual 2017 Actual 2016

$ $

Payables 

Creditors 94,629 99,452

Accrued expenses 122,878 246,333

Total payables 217,507 345,785

11. EMPLOYEE ENTITLEMENTS

Actual 2017 Actual 2016

$ $

Accrued salaries and wages 47,023 25,300

Annual leave 53,168 27,016

Total employee entitlements 100,191 52,316

notes to the financial statements 
(continued)
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12. EQUITY

Actual 2017 Actual 2016

$ $

Contributed capital 

Balance at 1st July 0 0

Capital contribution 0 0

Balance at 30 June 0 0

Accumulated surplus /(deficit)

Balance at 1st July 692,871 765,786

Surplus/(deficit) for the year (247,577) (72,915)

Balance at 30 June 445,294 692,871

Total equity 445,294 692,871

13. RECONCILIATION OF NET SURPLUS/(DEFICIT) TO NET CASH FLOW FROM OPERATING ACTIVITIES

Actual 2017 Actual 2016

$ $

Net surplus/(deficit) (247,577) (72,915)

Add/(less) non-cash items

Depreciation and amortisation expense 73,894 65,829

Total non-cash items 73,894 65,829

Add/(less) items classified as investing or financing activities

(Gains)/losses on disposal of property, plant and equipment 0 0

Total items classified as investing or financing activities 0 0

Add/(less) movements in statement of financial position items

(Increase)/Decrease in receivables 48,808 (28,861)

(Increase)/Decrease in inventories (1,032) (9,707)

Increase/(Decrease) in payables (128,278) 152,900

Increase/(Decrease) in employee entitlements 47,875 8,962

(Increase)/Decrease in prepaid expenses 261 (4,411)

(Increase)/Decrease in GST receivable (27,161) (2,088)

Net movements in working capital items (59,527) 116,795

Net cash flow from operating activities (233,210) 109,709
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14. OPERATING LEASES
The future aggregate minimum lease payments to be paid under non-cancellable operating leases are as follows:

Actual 2017 Actual 2016

$ $

Not later than one year 103,593 104,256

Later than one year and not later than five years 131,625 235,218

Later than five years 0 0

Total non cancellable operating leases 235,218 339,474

There are no capital commitments at balance date (2016: nil).  The major portion of the total non-cancellable operating lease expense relates to 
the lease of part of one floor of an office building.  DFSNZ has committed to a six-year term which expires in December 2019.

There are no restrictions placed on DFSNZ by any of its leasing arrangements.

A term deposit to support a bank guarantee, as required for DFSNZ’s property lease, has been established for $75,685 (equivalent to  
12 months’ rent). 

15. CONTINGENCIES
DFSNZ, at balance date, has no contingent assets or liabilities (2016: nil).

16. RELATED PARTY TRANSACTIONS
DFSNZ is a wholly owned entity of the Crown.

Related party disclosures have not been made for transactions with related parties that are within a normal supplier or client / recipient 
relationship on terms and conditions no more or less favourable than those that it is reasonable to expect DFSNZ would have adopted 
in dealing with the party at arm’s length in the same circumstances.  Further, transactions with other government agencies (for example, 
government departments and Crown entities) are not disclosed as related party transactions when they are consistent with the normal 
operating arrangements between government agencies and are undertaken on the normal terms and conditions for such transactions.

Key management personnel compensation

Actual 2017 Actual 2016

$ $

Board Members

Remuneration 92,478 62,044

Full-time equivalent members 5 5

Leadership Team

Remuneration 483,601 455,814

Full-time equivalent members 4 4

Total key management personnel remuneration 576,079 517,858

Total full time equivalent personnel 9 9

Board member remuneration has been determined based on the frequency and length of Board meetings and the estimated time for Board 
members to prepare for meetings.
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17. BOARD MEMBER REMUNERATION
The total value of remuneration paid or payable to each Board member during the year was:

Actual 2017 Actual 2016

$ $

J Warwick Gendall 35,779 26,130

Stephen Cottrell 10,937 9,195

Sarah Ulmer 13,125 9,195

Tim Castle 22,400 8,848

John Mayhew 10,237 8,676

Total Board member remuneration 92,478 62,044

Plus Board Expenses 728 1,083

Board fees plus expenses (see note 3) 93,206 63,127

The following payments have been made to members of the Therapeutic Use Exemption Committee who are not Board members: Chair, 
Associate Professor David Gerrard $6,000 ($5,000); Members, Dr Rob Campbell $4,500 ($3,500), Dr Tony Edwards $4,500 ($3,500).

DFSNZ has taken out Directors’ and Officers’ Liability and Professional Indemnity insurance cover during the financial year in respect of the 
liability or costs of Board members and employees.

No Board members received compensation or other benefits in relation to cessation (2016: nil).

18. EMPLOYEE REMUNERATION

Actual 2017 Actual 2016

$ $

Total remuneration paid or payable

$100,000 - $109,999 1

$110,000 - $119,999 1

$120,000 - $129,999 2

$130,000 - $139,999

$140,000 - $149,999 1

$150,000 - $159,000

$160,000 - $169,000 1

$170,000 - $179,000

Total employees 3 3

During the year ended 30 June 2017: 0 (2016: 0) no employees received compensation and other benefits in relation to cessation.

19. EVENTS AFTER THE BALANCE DATE
There were no significant events after the balance date.
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20. FINANCIAL INSTRUMENTS

20A. FINANCIAL INSTRUMENT CATEGORIES
The carrying amounts of financial assets and liabilities in each of the financial instrument categories are as follows:

Actual 2017 Actual 2016

$ $

Loans and receivables

Cash and cash equivalents 372,102 661,611

Investments – current 0 0

Investments – non current 75,685 75,685

Receivables 24,311 73,119

Total loans and receivables 472,098 810,415

Financial liabilities measured at amortised cost

Payables 217,507 345,785

Total financial liabilities measured at amortised cost 217,507 345,785

20B. FINANCIAL INSTRUMENT RISKS
DFSNZ’s activities expose it to a variety of financial instrument risks, including market risk, credit risk, and liquidity risk. DFSNZ has a series of 
policies to manage the risks associated with financial instruments and seeks to minimise exposure from financial instruments. These policies do 
not allow any transactions that are speculative in nature to be entered into. 

Market risk
Cash flow interest rate risk
Cash flow interest rate risk is the risk that the cash flows from a financial instrument will fluctuate because of changes in market interest rates. 
The exposure to such fluctuations is minimal and the risk is considered insignificant.

DFSNZ does not actively manage its exposure to cash flow interest rate risk.

Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in foreign exchange rates. 

DFSNZ makes purchases of good and services overseas that require it to enter into transactions denominated in foreign currencies. 

Credit risk
Credit risk is the risk that a third party will default on its obligation to DFSNZ, causing it to incur a loss. 

Due to the timing of its cash inflows and outflows, DFSNZ invests surplus cash with registered banks.

DFSNZ has processes in place to review the credit quality of customers prior to the granting of credit.

In the normal course of business, DFSNZ is exposed to credit risk from cash and term deposits with banks and receivables. For each of these, 
the maximum credit exposure is best presented by the carrying amount in the statement of financial position. 

DFSNZ invests funds only with registered banks that have a Standard and Poor’s credit rating of AA. DFSNZ has experienced no defaults of 
interest or principal payments for terms deposits.

DFSNZ holds no collateral or other credit enhancements for financial instruments that give rise to credit risk.
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Credit quality of financial assets
The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to Standard and Poor’s credit rating 
(if available) or to historical information about counterparty default rates.

Actual 2017 Actual 2016

$ $

COUNTERPARTIES WITH CREDIT RATINGS

Cash at bank and term deposits

AA- 447,787 737,296

Total cash at bank and term deposits 447,787 737,296

COUNTERPARTIES WITHOUT CREDIT RATINGS

Receivables

Existing counterparty with no defaults in the past 24,311 73,119

Existing counterparty with defaults in the past 0 0

Total receivables 24,311 73,119

Liquidity risk
Management of liquidity risk
Liquidity risk is the risk that DFSNZ will encounter difficulty raising liquid funds to meet commitments as they fall due. Prudent liquidity risk 
management implies maintaining sufficient cash and the ability to close out market positions.

DFSNZ mostly manages liquidity risk by continuously monitoring forecast and actual cash flow requirements.  

Contractual maturity analysis of financial liabilities, excluding derivatives
The table below analyses financial liabilities (excluding derivatives) into relevant maturity groupings based on the remaining period at balance 
date to the contractual maturity date.  The amounts disclosed are the contractual undiscounted cash flows.

Carrying 
amount

Contractual 
cash flows

Less than 
6 months

6-12 Months Later than 
1 year

$ $ $ $ $

2016

Payables (excluding income in advance, 
taxes payable and grants received 
subject to conditions)

345,785 345,785 345,785 0 0

Total 345,785 345,785 345,785 0 0

2017

Payables (excluding income in advance, 
taxes payable and grants received 
subject to conditions)

217,507 217,507 217,507 0 0

Total 217,507 217,507 217,507 0 0
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21. CAPITAL MANAGEMENT
DFSNZ’s capital is its equity, which comprises accumulated funds and revaluation reserves.  Equity is represented by net assets.

DFSNZ is subject to the financial management and accountability provisions of the Crown Entities Act 2004, which imposes restrictions in 
relation to borrowings, acquisition of securities, issuing guarantees and indemnities, and the use of derivatives.

DFSNZ has complied with the financial management requirements of the Crown Entities Act 2004 during the year.  

DFSNZ manages its equity as a by product of prudently managing revenues, expenses, assets, liabilities, investments, and general financial 
dealings to ensure that DFSNZ effectively achieves its objectives and purpose, while remaining a going concern. 

22. EXPLANATION OF MAJOR VARIANCES AGAINST BUDGET
Explanations for major variances from DFSNZ’s budgeted figures in the Statement of Performance Expectations are as follows:

Statement of comprehensive revenue and expense
Contract Testing (Net position) 
A budgeted break even position did not occur due to reduced demand for contract testing. As a result both income and expenditure did not 
meet budgeted figures. 

Testing/ Investigations: 
The majority of overspend in the testing and investigations programme is attributed to a single unexpected case relating to one athlete. 
Substantial costs over and above budget were incurred relating to lawyers’ fees and lodgement at the Court of Arbitration for sport.

Education:
DFSNZ signalled in its discussion document ‘Achieving Clean Sport in NZ towards 2020’ that it needed to address concerns it saw in our 
operating environment. One way DFSNZ sought to address these issues was to ’ undertake a youth engagement programme designed to  
better engage and educate youth in Anti-Doping matters. A substantial one off investment was made to set up this platform for DFSNZ  
to achieve this. 
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independent auditor’s report

To the readers of 

Drug Free Sport New Zealand’s financial statements and performance information for the year ended 30 June 2017

The Auditor-General is the auditor of Drug Free Sport New Zealand (DFSNZ). The Auditor-General has appointed me, Athol Graham, using the 
staff and resources of Audit New Zealand, to carry out the audit of the financial statements and the performance information, including the 
performance information for an appropriation, of DFSNZ on his behalf.

Opinion

We have audited:

• the financial statements of DFSNZ on pages 21 to 36, that comprise the statement of financial position as at 30 June 2017, the statement of 
comprehensive revenue and expenses, statement of changes in equity and statement of cash flows for the year ended on that date and the 
notes to the financial statements including a summary of significant accounting policies and other explanatory information; and

• the performance information of DFSNZ on pages 17 to 19.

In our opinion:

• the financial statements of DFSNZ on pages 21 to 36:
 – present fairly, in all material respects:

 » its financial position as at 30 June 2017; and
 » its financial performance and cash flows for the year then ended; and

 – comply with generally accepted accounting practice in New Zealand in accordance with the Public Benefit Entity Standards Reduced 
Disclosure Regime.

• the performance information on pages 17 to 19:
 – presents fairly, in all material respects, DFSNZ’s performance for the year ended 30 June 2017, including:

 » for each class of reportable outputs:
 » its standards of delivery performance achieved as compared with forecasts included in the statement of performance expectations 

for the financial year; and
 » its actual revenue and output expenses as compared with the forecasts included in the statement of performance expectations for 

the financial year;
 » what has been achieved with the appropriation; and
 » the actual expenses or capital expenditure incurred compared with the appropriated or forecast expenses or capital expenditure; and

 – complies with generally accepted accounting practice in New Zealand.

Our audit was completed on 31 October 2017. This is the date at which our opinion is expressed.

The basis for our opinion is explained below. In addition, we outline the responsibilities of the Board and our responsibilities relating to the 
financial statements and the performance information, we comment on other information, and we explain our independence.

Basis for our opinion

We carried out our audit in accordance with the Auditor-General’s Auditing Standards, which incorporate the Professional and Ethical 
Standards and the International Standards on Auditing (New Zealand) issued by the New Zealand Auditing and Assurance Standards Board. 
Our responsibilities under those standards are further described in the Responsibilities of the auditor section of our report.

We have fulfilled our responsibilities in accordance with the Auditor-General’s Auditing Standards.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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independent auditor’s report 
(continued)

Responsibilities of the Board for the financial statements and the performance information

The Board is responsible on behalf of DFSNZ for preparing financial statements and performance information that are fairly presented and 
comply with generally accepted accounting practice in New Zealand. The Board is responsible for such internal control as it is necessary to 
enable it to prepare financial statements and performance information that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements and the performance information, the Board is responsible on behalf of DFSNZ for assessing DFSNZ’s 
ability to continue as a going concern. The Board is also responsible for disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting, unless there is an intention to merge or to terminate the activities of DFSNZ, or there is no realistic 
alternative but to do so.

The Board’s responsibilities arise from the Crown Entities Act 2004 and the Public Finance Act 1989.

Responsibilities of the auditor for the audit of the financial statements and the performance information

Our objectives are to obtain reasonable assurance about whether the financial statements and the performance information, as a whole, are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in accordance with the Auditor-General’s 
Auditing Standards will always detect a material misstatement when it exists. Misstatements are differences or omissions of amounts or 
disclosures, and can arise from fraud or error. Misstatements are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the decisions of readers, taken on the basis of these financial statements and the performance information.

For the budget information reported in the financial statements and the performance information, our procedures were limited to checking that 
the information agreed to DFSNZ’s statement of performance expectations.

We did not evaluate the security and controls over the electronic publication of the financial statements and the performance information.

As part of an audit in accordance with the Auditor-General’s Auditing Standards, we exercise professional judgement and maintain professional 
scepticism throughout the audit. Also:

• We identify and assess the risks of material misstatement of the financial statements and the performance information, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• We obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of DFSNZ’s internal control.

• We evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made 
by the Board.

• We evaluate the appropriateness of the reported performance information within DFSNZ’s framework for reporting its performance.
• We conclude on the appropriateness of the use of the going concern basis of accounting by the Board and, based on the audit evidence 

obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on DFSNZ’s ability to continue 
as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial statements and the performance information or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause 
DFSNZ to cease to continue as a going concern.

• We evaluate the overall presentation, structure and content of the financial statements and the performance information, including the 
disclosures, and whether the financial statements and the performance information represent the underlying transactions and events in a 
manner that achieves fair presentation.

We communicate with the Board regarding, among other matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our audit.

Our responsibilities arise from the Public Audit Act 2001.
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Other information

The Board is responsible for the other information. The other information comprises the information included on pages 2 to 16, but does not 
include the financial statements and the performance information, and our auditor’s report thereon.

Our opinion on the financial statements and the performance information does not cover the other information and we do not express any form 
of audit opinion or assurance conclusion thereon.

In connection with our audit of the financial statements and the performance information, our responsibility is to read the other information. In 
doing so, we consider whether the other information is materially inconsistent with the financial statements and the performance information or 
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on our work, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Independence

We are independent of DFSNZ in accordance with the independence requirements of the Auditor-General’s Auditing Standards, which 
incorporate the independence requirements of Professional and Ethical Standard 1 (Revised): Code of Ethics for Assurance Practitioners issued 
by the New Zealand Auditing and Assurance Standards Board.

Other than in our capacity as auditor, we have no relationship with, or interests, in DFSNZ.

Athol Graham  
Audit New Zealand  
On behalf of the Auditor-General  
Auckland, New Zealand
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